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· Soya – So has anything changed?  Only that the outlook seems to be rather more grim if you believe the markets and the media.  And this is all the markets are focussing on.  The Euro zone is still showing signs of moving forward and the markets showed their disapproval last week when Germany did a bond auction and only sold around a third of the debt on offer.  And Germany is supposed the be the strongest of the Euro zone economies, and in fact their borrowing costs are now at parity to slightly higher than the UK making us look like a good bet!  In terms of fundamentals nothing huge to report as the complex hit 14 month lows!  So where do we look like going from here?  Well we need some Christmas cheer, as the Euro zone is still in serious trouble, the data coming from China is starting to worry and the US is talking of going back into recession (said we needed some cheer).  Talking of China there are now a number of what are being called “Ghost Towns” where there are few or no people buying all the property that has been built.  There is talk of a huge property bubble and what happens if it bursts.  Does that sound familiar to anyone?  Some good news though is that Soya levels are very low to where we have been so taking some forward cover is looking attractive and for more information please speak to your sales specialist or Jeremy Strutt on 01264 320804.
· Rape meal – Rape is following the other markets and only really has eyes for the financials!! We are still experiencing sluggish demand and with all the uncertainty this is unlikely to change in the near term.  EU rapeseed actually managed to have a positive week (one of the few markets to do so).  On a positive note all the uncertainty has presented an opportunity.  The current discount for next summer is looking attractive and we would recommend looking at taking some cover.  For more information and prices please contact your sales specialist or Jeremy Strutt on 01264 320804.
· Energies/Fibres – Pretty much the same scene here as the rest of the complexes.  On Wheat the plantings in the US are complete and are rated at 50% good to excellent which is 5% down on the 5 year average.  But apart from that (and it is hardly riveting news) everything is focused on the economies of the world.  We saw the borrowing costs of Spain & Italy double from the previous month, taking it to nearly 8% which is just about un-sustainable.  That said Greece is currently running at over 27% so you know where to stick any spare cash (well it is more like a gift as you probably won’t get paid!).  For a comparison the UK is running at 2.23%.  The fundamentals for Wheat are effectively just Russia, and what stocks they have (we know the figures are un-reliable) and what we will o when it runs out.  But for now that is not as much of a worry as how some countries can pay for it.  So has Corn got anything different to offer (we won’t run an answers on a postcard competition), well in a word no.  Despite weekly ethanol production the highest since Jan and a report showing that Ethanol production is profitable even without the blenders credit in 2012 the market followed the tune of all the other markets.  And it is difficult to see this change despite the tight global stocks (which will ease as more switch into cheaper Wheat) unless the January yield report provides a huge catalyst.  Domestically little change on the products with the only real news that the Ensus Bio fuel plant will now not be re-opening until Spring 2012 which could well add some pressure to the Wheat Distillers market.   For more information and prices please contact your sales specialist or Paul Roberts on 01264 320801. 
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Currency
£/$ 1.5462
£/€ 1.1629
The information contained within this report is given in good faith and without liability. Any opinions expressed are subject to change without notice
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